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USSR: -~ - Shevardnadze s Address to Supreme Soviet -

In kis first formal report to . the newly empowered Supreme Sovier
yesterday, Foreign Minister Shevardnadze underscored the centrality of '
US-Soviet relations and arms control, termed the Krasnoyarsk radar-a
open violation of the ABM T reaty, and :mphcrtly renoartced the

: Brezlmev Doctrme.* K

~
/

Shevardnadze claimed a “‘new Ievel" of mutual understandmg and
- good will ‘has been reached in’ "'US-Soviet relations. He admitted’ that
‘construction of the radar at Krasnoyarsk had violated the ABM =" °
o Treaty——the first such official acknowledgment—reconﬁrmed -
" Moscow’s intention to dismantle it; .and asserted that this action
" “saves™ the ABM Treaty and clears the way for further reducuons
_in strategic arms. Shevardnadze asserted that the USSR now. has
o " the right to ask to'inspect US. radars at Thule and Fylingdales to .
- " . determine if they comply wrth the treaty, but he did not reiterate”
' - ~ Moscow's position that both isides must adhcre to thé narrow
S " interpretation of the. ABM Treaty:as a condmon for observance
L of any START agreement & :

position on the madmlsmbxlny of interference in the internal aﬂ‘alrs
of other Bloc countries and the right -of every country to “absolute
~freedom of choice.” He stated that the emergence of “new alternative
- - ~forces™ in the political life of some East Eliropean countries does not
s ‘mean they are no longer allies and friends of the USSR. Shevardnadze
- acknowledged current problems in Sov1et—Easl European relanons.
but denicd there isa cnsxs :

Comment: Shevardnadze portrayed US Soviet relanons as the central
foreign policy issue in Moscow's view and indicated that, in light of
1hc recent Wyoming ministerial, the Soviet leadership is satisfied + - -
" with the way relations with the new US administration are
- developing. By acknowledging before the Supreme Soviet=that the
Krasnoyarsk radar violated the ABM Treaty, Shevardnadze was’
implicitly repeating his earlier calls for close legislative oversight -
to ensure consistency between mzhtary demsxons and arms control , v
agreements. 4G |, o , e

'On other arms control issues, Shevardnadze explicitly acknowledged _ :
; criticism of GorbacheVv’s initiatives, which he defended as having -
enhanced Moscow’s international credibility and enabled resources '
to be shifted to meet more pressing public nceds. Shevardnadze’s
assertion that no “‘crisis™ exists in Eastern Europe suggests there 3
al Qioc criticism of Gorbachev® s tack in that region e b

To ¢ret lo 3
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ifEﬁA'N,ON: v Discord Over Ta'if Agreement

Chnstlan Prime Muuster Awn and other key Lebanese leaders over the U
‘weekend rejected the agreemenr reached by Lebanese Ieg:slators at T a lf
Saudi Arabia. m b2

- vDespxte the leg lators® ovcrwhelmmg support for the accord most =
" of the leaders of' Lebanon s.Muslim and Chnsnan facnons have not...:
':'.,cndorsed it. s . :

'Saudx.ng Fahdm will addrcss the [egxslators loday at thc
final session of the talks; Since Awn’s meetings with Arab League i
‘h envoy ywent badly; ‘the legislators will remain in Saudi -
- Arabia until the end of this week: If Awn permits, the next step is-
to assemble the Lebanese législature in the Mansour Palace’in East B
: »_'Bexrut within the next few weeks 10 elect a president. If Awn does not™:
. ‘cooperate, the lchslators may attempt to hold the'election in the -
) .parhamemary palace in West: Bclrut i : . :

¢ Awn i$ likely 10 1ry 0 mtlmldate thc relurnmg Chnsuan o
. -'Iegxslalors into repudxalmg ‘the Ta'if talks. In addition, he may renew .
_his‘earlier campaign of shelling West Beirut, a dcvelopmem that -
would rxsk provokmg Christian infighting. “ﬂ L

Syrxan President Assad probably will force Barri and’ J unblau to
accept the accord. Damascus is sympathetic to their demand for
greater Muslim power and probably belicves their criticism promotes
the illusion that they are not Syrian puppets, but Assad will limit their
-opposition so that Awn*will'remain in the spotlight as the main
obstacle to peace. Assad’s primary concern of stabilizing the situation
in Lebanon will create new strains in relations with his Lebancse
Muslim allies. and possibly also with Iran.

-

Tﬁgcref ' \)4)
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Bifsah}ahijrejgérgted Iran’s'standard.”
c-hostage issue, including release of

; o The hard line
t yesterday-indicates he has not- -
for the hostages® release and’;
ay.from -any.initiat )

- 'Rafsanjani to k toward the Wes
..achieved a domestic consensus
Lo o " - indicate he is alrcady backi

Hizballah leaders havc_ not indicated they accept Iranian terms for =
releasing the hostages. Neither Iran nor the hostage holders are likely

b2
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. : PAKISTAN T ' Bhutto Facihg No-Conﬁdence Vote

- Opposition parties in the Nauonal Assembly yesterday called for a vote .
of no confidence, claiming they have enough support to bring down - - _
Prime Minister Bhutto’s 1 1 -montl:-old govemment:* b 5~ e

-~ -"The opposition said it would present the no-conﬁdcnce motion day )

-or tomorrow and that it has the support of 129 of the 237 house == -
. members. The parties of the Combined Opposmon claim they have.--

‘gained the backing of some of the 14‘members of the Muhajir Quamx
Movement (MQM), an independent party from Bhutto’s home-- - "~ T
province of Sind that forms part of-her coalition, MQM leaders told RN
reporters they would back the no-confidence motion. The opposition . -

- -also claims it has lured somie. dissident members of Bhutto's Pakistan e

. .PeOpIe s Part y { PP_P awa from suppomng the government R TR

: »he PPP saxd 145 members still support Bhutto, IR

ORI 25 of last week, that she controlled only'{_

,6 votes more than the 119 required to stay in power; she hada - -
~-.‘margin of 29 votes last December. The Pakistani Constitution’ "
" stipulates that a vote of no conﬁdehce must be held no earlier than

' 1hree days after the mouon is oﬂ‘ered and no later than seven:

b % m Bhutto s support 1s mcreasmgly ﬂuxd ‘but she probably can_? -
g . still win the vote by a narrow ‘margin. The three-day cooling-off a
,,.;.._ . period gives Bhutto an opportunity to solidify her support. Her
survival will depend-on her ability to deliver on promises she made 10 T ..
, _ o - - her <oalition partners last December. Although the MQM is T
N " 7. increasingly disappointed with Bhutto, some Muhajirs probably - o '
T S would stick with the coalition because for now it offers thcm the best . ...
protection against possible Smdhx repnsalm b3

©.'The Combined Opposmon is gamblmg that by announcmg xt has.
.. enough support to oust Bhutto, it can attract the additional votes it

. nécds through promises of favoritism under a new governmeént. If
Bhutto loses, President Ghulam Ishaq Khan would either appointa.
prime minister from the new majority party or, if the party could not
"};,;; Assembly and call for :

b3

form a new government,
general elections. X

dslv
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China: Economic Indicators

Average Annual Increase in Industrial Output*®

Percent
25

~ Annual Grain Production

-~ Million metric tons
~- 500 -

. —

0 1980 81 " 82 83. 84 85

# = Annual growth rates calculated by comparing monthly production
© with output in same period of previous ycar.
P Chinesc estimate.
Source: Official Chinesc statistics.
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- CHINA: : VEcom-m'lic Sloﬁ'down Intensifying Pol'icy' l.)éb’ate -
- Recently released ﬁgures mdu:atmg Clxma s economy is rannmg

" aground will add fuel to the already contentious debate about econom:c :
polxcy on the eve of an lmportant conferenceam ‘06

" The State Statxsncal Burcau last week said mdustnal producnon grew’
-"atless than a l-perccm annual rate last month a§ compared ~wnh -a
" 17-percent increase in 1988. Growth in China’s light industries - ... ..
. 'reportedly fell for the first time in a decade. Beijing also pred:cted

that grain producuon would increase less than 2 percentto. - . . . .
12 llhon metnc tons this ycar IO mllhon tons short of ns target

Tl A e \0 ““drop in: mdusmal producuon'to water. down the roposed three-ycar
‘ S . retrenchment program that hardliners-hope:to win' cndorsemem for’
T R - at the Central ‘Committee plenum expected to: convene within weeks.
o . Beijing apparently is already easing credit restraints:
E China’s Central Bank has issued.a spetml short-term:Joan L
w - equivalent to $5.4 billion to help financially strapped provmces ERE
S purchase the fall harvest. Beijing also has announced that bank: credit

issued in the fourth quarter will surpass total loans dlsbursed through
o the ﬁrst nine months of thxs year b b

o Hardlmers will use the dlsappomung harvcst the ﬁﬂh ina row, to U
¥, press for tighter controls in agriculture. Beijing has already prohxbxted
all private emcrprxses from buymg or selling grain, and many ..
. localities may reimpose rationing for pork becausc rising fged costs
are forcing farmers to slaughter their livestock and are likely to result
in shortages next year. The Central Committee plenum almost .
‘certainly will endorse closing thousands of rural enterprises to free
) . : resources for struggling state factories, but Beijing will continue to
2 ) ' . faceresxs!ance from local ofﬁcnals in trying to carry out such a pohcy

24 October 1989
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USSR: Law .on Repubhc Econom:c Au’tonomy Rejected

The Supreme Sovnet 'S" re_]ectlon of the draft law on the pnncmlcs of Lo
regional economic autonomy last week sets back-Moscow’s effort- t0~ - e
* achieve agreed-upon limits to the reform of the federal structure. = s =" 70
. Supreme Soviet depuues said the draft did not go far enoughin. . =
granting economic independence to the republics and:conflict
- the draft law on Lithuanian and Estonian economic aumno'm A
. 'the Supreme Soviet had’ already approved in prmcxplc “The Coug
of mesters was told to prcsent anew: draft by 15 November T
“Comment: The reJected ‘measure, a4 repackaged version of the nauonal
draft principles published in March, would-have given the republics'
limited control over agriculture, local industry, and .infrastructure;
while Moscow would retain.control over basic industries and ﬁscal
policy. The draft principles have been opposed by the Baltic .
‘republics, which want full control over their economy and natural»
resources,.and have come ‘under i mcreasmg attack from other -+
' 'mdcpcndcnce—mmdcd groups: Moscow is hesitant to make further . .
major concessions and will find it hard to compromise. The issue of-
Moscow’s authority versu$ the economic rights of the republics is also
holding up review of a package of'interrelated draft laws on .property"
nghts land use, and local govemmcnt» .

USSR Gorbachev Resurrects Mam Mlh(ary Councnl

The USSR for the ﬁrst nme has pubhcly ackn‘bwledged a: meenng of
its Main Military Council (MMC) It apparently has not been. active
.. since Nikita Khrushchev's time, when Oleg Penkovskly referred 1o xt

. -and the Defensc Councxl as ariy-mxhtary body that decided .. b’b
‘ fPolitburo members, ‘other : senior

. party officials, and represematxves of the defense industry met. -with
. President Gorbachev and scnior Defense Ministry officials:last week
During his visit to the US.this month, Defense Minister Yazov
‘claimed the MMC meets. once a year to review the straxeglc '
developmcnt of the armed forccs & \,‘7 3

Comment Gorbachcv has crxt:cnzed decxslonmakmg under his
predecessors as ad hoc and not informed; he has pledged to reorder
the participating institutions and regularize meetings in an-effortto .
increase the flow of information and ideas and to make policy ' :

" decisions more innovative and comprehcnsxve He has already. _
revitalized the Defense Council, calling it the hub of nanonal secumy b
decisionmaking. Yazov’s statement ' ?
MMC may also have beeri revived, if only to mcet annually
Gorbachev probably intends to use such sessions to review
developments in the armed forces, announce doctrinal guidelines,
and dcvise programs for the coming year. Yazov and his deputies and

- fleets are Erobably among the Council's members#4
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. InBrief

- East Asia

‘USSR

T ."‘Z.Eui'ope'

- —

. -__~sbi.th"x6re§ﬁ*r_ulin-g-is_any"Iégisiéio‘r,liu'ﬁde ressure 10 resign for
'role‘in..supprcssing -Kwangju uprising in:1980:; Arying 1o implicate N
President Roh . .. says he gave command to-Roh befoge * - - : T'B

. crackdown... . will .bols'ter"opposi‘tion‘ attacks on Roh.,

e B Us workers in Papua New
gly concerned -for their safety . ... violent crime, :

“civil unrest rising, police résponse limited .. . exo us would halt e
important, education, humanitarian programsw} ..

- — Soviet media report.coal miners on strike in Arctic-Vorkuta,
12 nearby sites 1o join tomorrow . . . protesting nonfulfillment of
.. Jdocal wage settlement, may not-spread

7 .. first test of Moscow’s -
- willingness 10 enforce new s"_tr:ikc.lafv_v.h,..,t.,,;...bg_ M.

~

Guinea increasin

— Several Argentine Armenians peacefillly o
 in Buenos Aires yesterday suStiigiieess

. 'USSR’s-Armenian policy ..

criticize M Oscow, ‘may start.

ccup jed Aeroflot _otﬁce_l? E
RSN . (0 protest S
. Armenian diaspora, -on ‘e:hesitant.to e
anti-Soviet campaign. l?q, '

ndicate econoiny this year 43

with particularly serious slump . o
duction sputtering, inflation - . _
especially seriou N I

continues to Brow. worse in USSR
in third quarter ., . industrial pro
growing, transportation problems

. -

i Prbtcsrmarchcs in six East German cities were stz‘{ged yesterday
' --as many as 300,000 may have turned out in Leipzig following v
weekly church service . . . police again did not.interfere with . bS o

demonstrators,ji
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Specxal Analysxs

COL‘OMBIAE c Pubhc Stlll Supports Antxdrug Oﬁ'enswe

Recenr governmenr successes agamst the traﬁickers appear to be helpmg
sustain public support for Presld'ent Barco’s antinarcotics campaign....... ...
Nevertheless, the psycl:olog:cal and: economxc ‘costs of, prolonged vmlence

as well as polmcal infighting in the campaign for: nexr year ’s elecuom- b5
will continue to test his leadersth skills. - e

The Supreme Court’s favorable -decisiou"s this month on the
'eXtrad’ition of drug criminals-and the seizure of their assets have b 5
given. Barco's war.on drugs a strong boost

‘Three more. 1mportant traffickers were extradited to thc uUs
last week; as many as six are awaxtmg processing. Two others are in .
custody and are facing jail sentences in Colombia, while the manhunt: . .« i
for the -drug lndustry s kingpins st gaining momemum T o

Colombians have demonstrated res:hency in the face of terrorist
violence and intimidation by the-traffickers; the public’s willingness

_ 1o carry on the crackdown was derscored by broad media reJecnon
~of the Medelhn drug lords ‘Tece : d

""" Problems Ahead

" As the costs of a prolonged government offensive mount, the public®s .-
commitment to the antinarcotics campaign.may nonetheless begin to
“erode. Violcence by traffickers, who have recently shown lessconcern
about kxllmg and mJurmg civilians, is already having a serjous effect’
‘on tourism and nightlife in urban centers. During the past morith, -
bombings of banks-and stores as well as threats against-commercial
advertisers have contributed to a 30-percent drop nationally in retail -
activity; a prolonged economic downturn is certain to forcc some
small firms out of business. The government’s fiscal deficit is A
“expected to exceed this year's: target even though it has cut public

investment and reduced scheduled raises for civil servants to finance 3
the drug war X o . &D

Greater cfforts by trafﬁckers to intimidate the judiciary and the
media may also sap the public’s confidence in Bogota's ability to
pr_evail over the drug kingpins. The assassinations of journalists and

continued

#October 1989
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the bombings of radio and newspaper offices this week have raised .

A1

fears that over time may inhibit the circulation of independent news. - =~

The murder last week of a federal ‘magistratc in Medellin,_ meanwhile :
prompted a lhree-day natxonwnde shutdown by courx employees and .

Barco S war on: drdgs will probably become the primary focus of
national debate as candidates stake out their posmons for next .

spring’s lcgislative.and presxdenual elections. A majority of polmcal
leaders from both the.opposition Social Conservatives and the rulmg-; -
Liberals appear to accept Barco’s anudrug stance, but some— ST
- including members Mn party———advocate an accommodauon

. with the traffickers:

A vocal ‘minority in the C ol&ﬁbiap Congress, led by the :S,peake_r of
the House, has criticized Barco for his refusal to negotiate with the

_traffickers,.and drug penetrauon of the legislature will remain a threat -

10 the government's campaign.: AIthough a recent effort to discredit. ;; e

"Barco by publicizing the fact that"his personal advisers had met wuh
trafficker intermediaries does not'seem 1o have caused significant

.damage to his image, the episode underscorces the wxllmgness of some e

o

poht:cxans to exploxt the narcoucs 1ssuc for political gain
. e . ._ \ )

Ouﬂook

* Public hostility toward the traffickers, especially leaders of the

‘ruthless Medellin cartel, remains high since the assassination of '
presidential frontrunner Luis Carlos Galan in August, but the depth

of- support fora protracted struggle against the narcotics industry is
uncertain. To maintain public support over the long haul, Barco
probably will necd to demonstrate increasing success, mclydmg the b

" capture and extradluon of more drug lords . }

Paradoxically, pohucal pressure to ease the confronlauon w:lh the
traffickers might rise if the government apprehends its major targets,
Medellin drug lords Pablo. Escobar and Gonzalo Rodriguez Gacha,’

" In any case, Washmglon s progress in curbmg drug trafficking and

consumption in the US will be key factors in enabling Barco to
dcﬂccl publxc crmcrsm that Colombia is paying too high a price
. o Wi vncwcd by many -as a foreign problem
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