
Digital Archive
International History Declassified

digitalarchive.wilsoncenter.org

October 26, 1990
National Intelligence Daily for Friday, 26 October

1990

Citation:

"National Intelligence Daily for Friday, 26 October 1990", October 26, 1990, Wilson
Center Digital Archive, Approved for Release by the Central Intelligence Agency, June 3,
1999, Document #0000258783. Contributed by Mark Kramer.
https://wilson-center.drivingcreative.com/document/209605

Summary:

The CIA’s National Intelligence Daily for 26 October 1990 describes the latest
developments in Iran, Kuwait, the Soviet Union, Lebanon, Pakistan, New Zealand and
Gulf States. 

Original Language:

English

Contents:

Original Scan

digitalarchive.wilsoncenter.org


' , . . ' - . - ... -- . - : . . . . . . . . . ·. . ·. ... . 
-~ ·a;i·n,.; ,,. ,. . . . . . . ·: .. . . . . ·. . .· ·. . . . . . . . 
. t.:,I u u ,_, . . . . ~ . . . . . . .. 

I }; ' • •• ' • •• ' • 

. ., 

Wilson Center Digital Archive Original Scan



Warning Page Deleted 
B-3 

·-. : ...... 
: . ... 

.-. ·-

I 

I 

'I 

Wilson Center Digital Archive Original Scan



. . . . . . . . ... 

" Q n·n,-, :J · · ·· · · ·· · . : -
~. UUU•- . . . . . 

. . . . . ,. . . . 

b3 

Contents 

3 

4 

: Concerns Growing as Revo!ution Day Nears s 
. Lebanon: Implementing a Scc11rity Plan 6 

7 j,-t, b3 
7 b'l,4'~ 

Notes 

8 
li11h3 ·s 

Pakistan: Conservatives Pre arc To Form Government 9 

9 ~ 'o'? 
10 \)I 
10 

b (1) b (3) f-----

ri ~Vea; 
11 

11 b1..,b3 
In Brief 12 

Special Analyses USSR: Winter Food Supplies Likely To Be Tight 13 

Gulf States: Capital Flight To Take Its l"oll 15 

......... -· -- ··--·.--.-~--· .. ,..,,. .. ~ ·····--·· . 

.. - . .. - . -....... - - .. - . . . ...... ----,_----· ... 
. - - -·· .• - ...... - .... --- ...... . • ' '·-.-- -·- v. - ....... ·-··-···· - . -

•' -

Wilson Center Digital Archive Original Scan



. . . . . .. . . . . .• . . . . . . 
' ~. . . -~ . . . . . ·. . . . . 

'" n 11n 3 . · • . · 
.· UUU:J .. . . · · 

~ . . . 

/. / 

Wilson Center Digital Archive Original Scan



. . "" . . - . . . . . 
. ... ·~ . . . . . . . . . . . ·. ... . . . . .. 

,, · n nri : · · · · ·· · . · · · · . u uu 1-1 .. •. . . . . .·. . . . . 
• a .. • •• • • • • • • • • 

--· ---... -~------

,, 

.! 

IRAQ-KUWAIT: Situation Repon 

/ 

h3 

bl 
b3 

Wilson Center Digital Archive Original Scan



.. . . . 
. .. . . . . .. . . -.. 

ft 'O .. • 

-.'1:rnn5 . uwu 
~~ . .. . : . . . . . . . .. . . 

. . . . 
. . . . . . . . . . . . 

~ ~ ... . . . ~ . 

/ 

Saddam Visits 
Kurdish Famlli 

In Al-Sulaymaniya govcrnate, Iraqi President Saddam visited several 
Kurdish families, discussing their rievances and promising to 
address them, Saddam JFJ I IL prayed 

·'with the families an walked throug.lf city streets thronged by 
-~"'thousands. b ~ 

•Kl .ii This vdisidt to Kurdistanfiis Sh~dd~m's fiKrst k~o"'.'n steph 
outside the Bagh a area except or 1s jnp to uwa1t smce t e 
invasion. The move suggests Saddam does not perceive a significant 
domestic threat to his security. It is also part of the regime•s.-a. 
aggressive propaganda effort to maintain domestic support_, h 3 

Situation in lf.ii,rait Refugees who recently fled Iraq anrt Kuwait- b 3 

!:Ji b3 

Hostage 
Developments 

-All salaries in Kuwait now are paid in Iracti dinars, and the 
Kuwaiti ~:finar is worthless. 

···-Kuwaiti oil production is not closed down entirely. 
Production and refining facilities continue to produce enough 
oil for domestic requirements. 

- Schools in Kuwait were declared open recently, but a rumor 
that the Kuwaiti resistance had planted bombs in them has 
kept children from returi.ing to classes. Kuwait University is 
technically open, but no classes are being held • I i~· 

A large number of French citizens in Iraq gathered at the French 
Embassy in Baghdad to seek news about arrangements for their 

b (3) 
b (3)· 

depart uh'& ·. 57( Meanwhile, Saddam decided to fre . 
• II the some 0 Bulgarians being held in Iraq, . . .. 

A k $ •t LM The announcement came at the end of a four-day visit tO" 
I I r ... Ira; byBilillilr ice President Semerjiev Bibi 11. lfl d 1 

. .~ 1Semerjiev on Tuesday promised Saddam that 
Bulgari_a wanted a peaceful (and Arab) solution to the crisis. JR? JI 

. . Although Iraqi authorities are unlikely to hinder the b(3) ....... 
hostages' def)arture, it probably will take some time for the French 
and Bulgarian Govemmentiiil iiame_transeortation home for all 

. . . . . . : ;. their trapped citizens I . b 3> 
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Gorbachn Visiting Spain and France 

Tire visits, whiclr begin todilJ' 1111d S11nd11y, respectivelJ•, ore i11tended to 
slrow tlrot Iris policies are exJH111ding Soviet politic11l and economic 
rel11tions with Western E11rope 11nd enh11ncing the USSR's intern111ion11/ 
st11t11re. JI . "'· b ..3 . 

Gorbachev will sign general cooperation treaties and economic 
agreements in both countries and will ask for their help in securing an 
·assistance package from the EC. He will also seek their support for 
new CSCE security institutions at the CSCE summit next mo~ 
will promote a peaceful settlement of the Persian Gulf crisis. ~ 

21 I llS ta MQscow probably views the new treaties as important signs 
for Soviet audiences of growing Western acceptance of the USSR as 
an international player and of Western support for its economic and 
political reforms. Gorbachev also is trying to balance the USSR's · 
policy in Europe, which some Soviet a . I 7 are criticizing as too 
German centered, and clearly hopes that concern about German-
Soviet tics will ean ccuntries to ex and relations 
with Moscow. 

Madrid's recent moves to improve relations with Moscow reflect 
Prime Minister Gonzalez's more activist foreign policy and his 
support for Gorbachcv's reform efforts. Discussions during 
Gorbachev's visit probably will focus on promoting joint investment, 
signing agreements on narcotics and political cooperation, and 
developing the recent initiative by Spain and Italy ~~. ference · 
on Security and Cooperation in the Mediterranean.._, b ~ 
~b? . ,, 
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USSR: Concerns Groft'ing as RHolution Day Nears 

Jncreasingfe11rs of 11 militllr'}' co11p 11nd neno11sness 11/Jo11t possible 
confrontations d11rlng the Moscow JHlrlU/e on 7 Nt1vem~r gre cre11ting " 
ro/11tile politic11/ lltmospllen •. 11 [ b :? 
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LEBANON: . Implementing a Security Plan 

The J/ar11wl goi:ernment htu begun implementing a security p/11n /,. 
Beirut with llpJlllrent cooptration from tire militiu, tho11gh tire)' are not 
like/J' to compltte/J' disorm_. • I . ,,/;;J '-::t, 
The Army ts assuming control over som~as formerly controlled 
by the-militias, dismantling the Green Linc that divides Muslim h6. · .. 
West and Christian East Beirut, and reopening roads closed since the 
mid- l 980s. The government has ordered offices of pro-Syrian militias 
in former Awn territory to close, and Syrian forcefr'ii.li{·cponedly 
closed Hizballah centers in the southern suburbs. 

-~~· ..... .:rhc Shia . .\mal militia, the Druze, and the Christian Lebanese Forces 
have publicly endorsed the se~urity plan, recognizing it as a first step 
toward implementation of the Ta'if Accords, which stipulate the 
militias disband by February. The government is negotiating with the 
Christian Lebanese Forces for their withdrawal from controlled areas 
in East Beirut, including the pons. Amal leader Barri is willing to 
disband his fo1ces, while Druze leader Junblatt hopes that some of his 
militiamen will be absorbed into the Lebanese Army. Hizballah has 
not only endorsed the Ta'if A.:cords or the security plan but also has 
not resisted Syrian activity in the southern suburbs.' JS' · 

.• Tb The .iiarawi government's S\.'.ccess in extending its 
. ..authority will enhance its credibility anj may reassure the Christian 

population in former Awn-controlled r..reas. Continued success will 
- ·depend on its ability to enforce the se·.:urity plan. Implementing 

security measures before forming a broadly based government_ .. -~. 
probably was a decision made in response to Syrian desires. , j IJJ 
The militias who endorsed the security plan wish to appear 
cooperative with the Harawi government as negotiations for Cabinet 
positions begin, but the true test will come when they are asked to 

-_disarm. 111 . I n bJ . 
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USSR: Planning To Mo,·e Against Crime 

.. The So\•iet leadership is preparin 
, of a market cconom -
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PAKISTAN: Consemilh"es Prepare To Form' 

· ···-··The Islami Jamhuriya htehad won at least I 05 out of 217 seats in 
Wcdnesday•s clc:ction, giving it the numbers to form a government, 
although infighting over \he prime-ministership probl.bly will draw 
out the process. All major 111 leaders who were contesting legislative 

~~~s7e~h~;d PJ1 r~§ifit tr ~0"ft~~~: ~~J~~~r~~~;r to 
substaptiatc former Prime Minister fhutto•s charges o( massive vote 
fraud. although som.: election rigging probably did occur~ b :? . 

b'~ £Even afier the Ul agrees on a prime minister. the 
J government will be shaky, as components of the alliance clash over 

such issues as imposition of Islamic law and federal-provincial 
relations, while putting off action on pressing social and economic · 

-~---=problems. Most UI leaders have cordial tics to the military and are 
·likely to go along with the wishes of President Ghulam lshaq and 
Chief of Army Staff Beg. An IJI govemmont is likely to maintain the 
current hard line against India and Afghanistan. Relations with the 
US probably will cool. Bhutto probably will wait for tomorrow's 

b~. . provincial assembly elections before deciding her next move. She ha. s 
little choice but to sit in parliament as leader of a minority pany. 

:·,,·.-·Boycotting the National Assembly will marginalize her pan~ )J 
· . c:illinl for s. trect protests risks the imposition ofmanial law. . ·:A 

'P Fl;.i It . :./ 
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NEW ZEALAND: Undecideds Key to Election Tomorro"· 

'The ruling Labor Pany hopes to win a third term by capturing the 
undecided third of the electorate. The undecideds consist primarily 
of traditional Labor supponcrs disillusioned with Wellington's 
mismanagc:mcnt of the economy; voters reponedly believe that 
Labor's economic reforms have failed-unemployment is at a record 
high, inflation is rising, and the deficit is ballooning-but are not 
persuaded that the National Pany's economic policies would be any 
better. Lcoor has 57 of the 97 seats in parliament and may lose seats 
in areas that have been traditional party strongholds. National Pany 
candidates arc projected to take most of the 22 seats at stake in 

..--~~Auckland, where most New Zealanders live1 3£ b 3 
h~ --·Prime Minister Moore's vibrant personality and energetic 

campaign probably have helped Labor catch up with opposition. 
leader Bolger's National Pany, which is 12 points ahead in the polls, 
but voters are fixated on the declining economy. Moore's charge that 
Bolger would abaigg,n antgiuclear polic.ies was largely ignored by the 
public l•&•I • -I II lb Moreover, hi~ suggestion 
Wednesday that New Zealand suspend or cancel its contract to buy b~ 
two frigates from Australia probably did littl~5t.o Na yelii.!nd m~y .· ·

1 
.-., 

have aggravated relations with Canberra. fl 11 1111!11 ••1121. · . . ..._.,,,,. 
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Europe 

Middle East 

USSR 

... 
, _ .·~ ·•~; ..,,.~··""'....,. .. .;r., i"':O#-.::.·i1""\·,....,.. --r 

Jn Brief 

- Prominent Albanian writer Ismail Kadare has defected to France, 
. says President ignored his picas for democratization ... regime 
traded on his reformist image, likely to lose credibi~~~ 
encourage dissent, particularly among in.tellectuals. ~-b~ 

- Government announced Hungarian Prime Minister An tall had 
minor surgery yesterday ... will require I 0 to 14 da s 

-~--- postoper'ativ · · 

- Ukrainian Nationalists in Sol·iet Ukraine attempting to organize 
political stri!-:e by railworkers for tomo:-,·ow ... calling for new 

bl 
b3 

~ 
!J,b3> 
lil,bJ 

elections, resigr1~tic;n of Ukrainian kgislators ... organized labor 
_ ..... .._. "'f='jf''·r:o· lj support fragmentary .•. sc.mc liiil disruption possible I JILL 

-mi::::.i=:ic~."~·;:~ '··· ·· · · · :·-Soriet Moldo,·a·s Gagauz minority yesterday held elections planned 
for Sunday to preempt government interference Moldovan 
legislature threatening state of emergency .•. Moscow unlike!J;: to 
intervene unless republic's ethnic Russians hca\.ily involved § I.I 

East Asill 
bs 

- So,·iets arrived in Beijing yesterday for first Chinese-Soviet S&T b 
Commission meeting ... Chinese armaments specialists........ ~-
participating ... probably discussing BeiMpg's requests fighter · :;,7 
aircraft, adYanced weapons technology .. • I · ,. · · · · · · 
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Special Analysis 

Winter Food Supplies Likely To Be Tight 

~pplies of food in stt1te stores w1 
· contin11e to /H. tigllt this winter. &re store shelves will pose J1Qrt1'c11/11r1J• 
serio11s problems for some regions and income gro11p.s:· 1 b 3 

\\'ho Hurts First 

The overall supply of food in state stores, where most food . 
traditionally has beer) sold, is likely to continue to be tinht this winter; 
some types of food will be less available than last year. The growing 
resistance of local officials in food-producing regions to state 
procurement targets and delivery commitments to other areas will 
make things worse. Deliver)~ problems will be particularly serious in 

... · .;: contiliued 
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such regions as the Urals rust belt where little food is grown and 
where large cities such as Sverdlovsk, Chelyabinsk. and Perm are 
critically dependent on shipments from other regions. Ent~!J)nscs 
that have few goods to barter for food will also suffcr.'l(lld J b ·~ 
Those with lower incomes ·and no access to special food-distribution 
systems will· suffer most. Pensioners, for example, generally cannot· 
afford to buy food in collective fann markets, cooperative stores, or 
on the black market. Such groups will spend more time searching for 
food products in state stores and may so withou_t. Q L b ~ 
.Outlook 
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GULF STATES: 

Special Amdysis 

Monetary authorities and local banks have cushioned the immediate 
impact of the capital flight by pumping foreign exchange into their 

' economies. The central banks have also increased government 
deposits in local banks and have issued statements highlighting their 

--~ -~~-strengths so as to calm the public. Although the net outflow of capital 

' 
··' 

/··./· .. 

·from Gulf banks has been stemmed, recovering the foreign deposits 

~~:r:ii;:;;1;~~:i?oV:~~ ~~e~e':i:! ~~~:!f:~~ js):F,y;s 1brlitica1 

The run on deposits and less of business confidence have caused 
commercial activity to slacken throughout the region. A loss of 

. consumer confidence apparently is hitting manufacturers; continuing 
high inventories for most consumer goods could discourage new 
business investment. A slowdown would compound the problems of 
recovery for many local banks by reducing lending opportunities and 

· increasing defaults on ex.is ting loa1p b "'. 
The Gulf governments probably will devote some of their windfall oil 
Tevenues to spurring economic activity in the hope of limiting the 
longer term damage. Governments trying to compensate for the 
reluctance of businessmen to invest locally, however, will face 
competing demands, especially defense anci aid commitments. The 
shortage of liquidity in local banking institutions and higher local 
interest rates may make it hard for the Gulf states to borrow 
domesticall4be,ossibly forcinj t.he .. m to borrc 1w on international 
markets . ••4& .. ~. • lll11llf' btJ . 
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