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SECRET
      
FOR THE PRESIDENT FROM HARRIMAN - PERSONAL AND SECRET:

Last night Stalin volunteered that his information indicated the Japanese were
becoming gravely concerned over their position. He said that when the
Soviet-Japanese non-aggression pact was signed there was a secret exchange of
letters in which the Japanese agreed to sell their oil and coal concessions in the
northern part of Sakhalin Island to the Soviets. The Japs had undertaken to complete
this transaction before October 1941, but until recently had made no move to fulfill
their commitment. Stalin said the Japs have now states they are prepared to
complete the transaction and before long an agreement may be signed. Stalin's
comment was Quote This information shows that they are very scared Unquote. 
He explained further, saying that he wanted to give another instance, that at a recent
Japanese official function in Tokio (where the Soviets do not have a Military Attache),
a Russian Lt. Colonel (one of the Soviet agents), was approached by the Chief of the
Japanese General Staff, Sugiyama, who expressed a desire to meet Marshal Stalin.
Sugiyama said the Germans meant nothing to the Japanese and that their treaty with
Germany was only a scrap of paper. Stalin said of course he would not see the man
and that no answer had been given, adding Quote Let them go to the devils Unquote.
He considered it significant, as a further indication of their fear, that such a high
ranking officer would approach a junior officer on such a subject. 

In addition Stalin gave me the following information which he said had come from
Soviet intelligence reports: 
The Japanese are now reported to be building a new inner defense line and to be
evacuating plants and machinery to Manchuria and Japan. They may be preparing to
withdraw from their outer line of defense running through Indonesia and may
suddenly begin to retreat. 
Marshal Stalin said the above information should be checked, although he believed
his sources were accurate. In response to my inquiry as to where the inner defense
line would run, Stalin said he was not sure of the details but it would run roughly
through Shanghai, the Shantung Peninsula, Manchuria and around the islands. He
believed the Japanese would withdraw to inner lines easier to defend xxxxxxxxxxx
and would not engage their main forces to defend the outer perimeter. 

I said that I would cable the above to you and inquire whether we had any
information or comment which I could give him. 


