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UNIFICATION AlD REHABILITATION OF KOREA
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teport of the United ilations Cormission for the Unification
and Rehabilitation of llorea subuitted to the Jenerel Assem-
bly in eccordence with peragreph 5 of Usuneral Assembly
resolution 2466 (XAIII) of 20 Decewber 1060
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LITRODUCTI Gir

The present report of the United Nations Commission for the
Unificetion and liehabilitoetion of Korea covering the period from
20 Lpril 1969 to 6 September 1965 is subnitied to tle Ceneral
sopenbly in accordance with para raph 5 of Goneral Assonbly
recolution 2455 (CXIITI) of 20 Decembar 1956. It should be read
in conjunction yith tlhe previous report to the vecrotary—Ceneral
dated 15 April 1959. 1/

The Conuission tool note of the two requests datod 15 Luzuat
10

@& 2

~tates ol the United llutions for the inolusion in the «genda of the

o, one by twelve Homber States and the other by fourteen l.ember

tenty—fourth secsion of tho General issembly of %o supplenentary
itens entitled '"Dissulution of the United Hutions Commission for
the Unification end _ehebilitation of Kovea' and '"ithdrawal of
United Ltates and all other Foreign Forces ocoupyin, South Korea

under the Ilag of the United Nations!'.

L. OBJECTIVLS OF TIE UNITED LATIUMS IO KOMEL, AUD
TENIS OI' MIFCREICE AID ACTIVITIZSS OF TPHE CGIISSIUT

& L. Objectives of the United liations in llores
1, The prineipal objectives of the United llztions in lorea zre to

bring about by peaceful means the ectablishment of & unified, independ--
ent ond denocoratic Koreoa under & represecntative forua of government,
and the full rosioratioa of intornational peace and security in the

Thepe objectivec have been repeatedly arifirmed by the General

arec.

Acgenbly i a nunber or resolutions, the latest of which; recolution

2456 (.STII), weu adopted on 20 Dacenbexr 1508.

f i .- w
_1_/ ldeport of the United liations Compission IZor the
Unification and lliohabilitation of Koroa subnitted
to tie vecretary-General in a:.oco:cdancu_ with
General 4ssembly rosolution 24506 (3311T),
Document _./Tj}_’,, 14 liay 1908.
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SO
B, Terns o. Reference and Activities of the
Conuission ' e

2 By resolution 375 (Vj of T Octobor 1950, the COoneral /tsembly

established the United liations Comuission for the Unification and
Rehabilitetion of Korea, consisting of wustrolia, Chile, the ilether
4 lands, Paldctan, the Philijpinos, Thaileand and Turley.

' In January 1950, the Commission ostablished a Conmittee with
authority to act on itL behalf when the Comniesion was not in cession,
consisting o. the reprecentutivaes of auvstralia, the ‘hilippines,
Thailand and Turkey, who reside in Seoul, LAt ite 562nd neeting on

-‘I 18 Decenber 1906, the Comnission decided to include the alternate
representative of tle lietherlands, who resides in Leoul, on the
Committee.
4. The Copnission was to assume the funotions previously exerciced
by the United lations Commission on Korea 2/ and to veprosent the
United Hetions in bringing about the establishuent of a unified,
independent and democcratic jovernuent of 21l Korea.
5 Under resolution 2465 (CXIII) of 20 December 195G, the Com

" miosion is specifically requestod: (1) to oncourase the exercise

of restraint and the easing of tension in the area; (2) to seoure

mezious support; ussistance and cu-operation in the realization of

the peaceful reunification of Korea; (3) to pursue thece and other

efforte Yo achieve the objectives of the United Hatiouns in Korea,
(4) to continue to carry out the taslis previously apssigned to it
by the Genoral fssenbly; oand (}) to lkeep nembers of the Jssembly
informed on tie situation in the &rea and on tile recults of these
efforte through regular reports submitited to the Secretary-Ueneral

and to the CGoneral Assenbly as appropriate.

B T — S e

2/ Bee General hssembly resolutions 195 (III) of
12 December 1940 and 293 (IV) of 21 Ootober 1949.
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6. Duriag the period undor Teview, the Commission held tiro
Sessions — one in Sapporo, Japen from 16-17 June 1969 and the other
in Seoul from 5-6 September 1969, and its Committee Leld sleven
meetings in Seoul, The Commission undertook one field trip and the
Committee two field trips.
e On 23 June 1969, President Perlkc Chung Hee inezugzurated the nerw
Hecdguariers for the Commission in the. presence of the nienbers of
the Coimission resident in Seoul. The Cormission wishes to place
on record its appreciztion to the Governuent of the Republic of Xorea
for providing the Commission sith the new prenises,

II. TiE QUSSTICH O LUIFICATICN

&, During the period under review, the Commission oObserved

no significant departure from the basic positions é/ firnly

and consistently maintained by the Republic of Ilorea and the

Denooratic People'!s lepublic of Korea ywith respeot to the

question of unification.

® =

The posiition of the Government of the Republic of Korea was re-

iteinlec in & statenent issued on 31 liay 1969 by .ir, Choi iyu Hah,

Loc.
Foreign Iinister of the Nlepublic of Korea, ub rullows

"Convinced that the reunification of lorea by pecceful means
along the line of the United Hfations principles sould be
poesible through co-operation with the efforts of the United
fetions, the Covernment of the Republic of lorea wishes to
reitverate its acceptonce of the competence and authority of
the United jetions to decl with the Korean question and will
continue to render full support cnd co-operation to the United
Hatione end its political and militery aims stotioned in
Korea, until the objectives of the United liations in Korea

are fulfilled,"

3/ See Official Records of the General Assembly, twenty—fourth
seszion, Dbcument A/7553, peragraphs &-13, 14 lay 1969,
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11. Juring the period since 15 April 1968, the security situation
in the Xorean peninsule has been the subject of considerable report-

ing, intensive diplomatioc activities and bilateral and multi-lateral

ie Democratic Feople's Republic of Xores was made by Premier

Kim T1 Sung on 1 July 1969 as follows:

Original Scan

AT

most recent statement of the position of the Govornment

+0» it is our consistent desire to materialize the
unification of Korea by peaceful means, Our nrogTamne
Tor the unification of the country is to esteblish a
unified central govermment by holdiag general elections
turoughout the north and south on a democratio basis
without any interference of outside forces after the
U.,S. imperialists lLave been withdrawn from south

hOoY80: s+,

The peaceful unification of the country camnot be
achieved Bo long as U.S. imperialism and its stooge,
the present puppet re;iae, are cllowed to reuain in
souti: sorea, The peaceful unification of our country
can bo materialized only after the U,S5, imperialist
aggression aray has been forced out of south Koreno
and the south [lorean peo.le nave overthrown the precent
puppet rogine and the progressive forces lLave ooue
into power. If the TU.5, impericlists get out from
south iorea and the demcoratic and progrossive forces
vith netional conscience seilze pover even now, we are
ready to hold nejotiations with them on the guestion
of unifying the couatry by peaceful means,

GILIERAT, REVILY OF SLSCURITY PRODLENS IN THD ARSA

4, General

comaunigues,

e
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1i0)- The ZC-121 plane incident which the Commission reforred to in
its provious report to the Secrotary-Uencral, detod 19 April 1969, ﬁ/
was the subject of o steteoment by the Senior Hember, United liaticns
Comuand; at the 29Cth meeting of the Hilitary Armistice Commission

on 10 april 1909. It also formed part of the Teport of the Umited
Stotes on behalf of the Unified Command pursuant to the becurity

Council rTosolution of T July 195C.

featess

éf See Official Iioc
tienty—-fourth se
15, 14 lHay 1969

ords of the General Ascenbly,
ssion, Jocuument L/T533, paragraph
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13, The iinister of I'uoreign affoirs of the Republic of iorea in
bis astotouent on 22 llay 1669 ot the Seven-llotion idaisters Confereince
in Zenglok, geve an cocoount of the activities of north Horea agoinst
tho Republic of Kores ond tie HMinisters ia their comuunique "reaffirmed
tleir previous cgreeient thet such acts by the north orean Comnunists
are < watter of grove concern and directly threaten the peace and
security of the Korean peninsula cad the area surrounding it."
«coording to the joint comnunigue issued on 30 lizy 1969 at the

14.

conclusion of the stte vieit of Prosident lguyen Van Thieu of the
Republic of Viet-iizm to the Republic of Ilorsa, Propideat Park "gave
a2n account of the continuing and intensilfied acts of provocation and
ag,ression ogainst the Hepublic of Korea perpetrated by the north
Korean Communists, as evidenced by tlhe series of infilirations by
armed reiders into the Republic of Korea and the increased violation
of the Amuistice Agreement of 1953."

1%, In the joint communigue issued on 5 June 1965 at the conclusion
of the second annual conference of Defence iiunisters of the United
Stetes and of Lhe itepublic of Korea, the ministers '"deplored the
unprovoleed sliooting down of the U,S8, 2C-121 plane over international
waters and the continuing north Xorean communist campeign to infil-
trate menbers of its armed forces across the DIiZ and along the coast-
line of the Republic of Korea!, "egreed that both countries nust
remain alert cnd tale puch positive neasures as noy be reguirad to
defend the Republic of Korea and to deter north Korea in the future

by cleazrly demonstrating that agsression against the Republic of

Korea will not be rewarded."




Wilson Center DiQitaI Archive

b

Original Scan

~ T
16. According to the joint communique issued ot +ho conclusion of
the Fouivh Miniptorial Meeting in Kavdnia, Tapan, from 9 to 11 June 1969,
of the Asian and Pacifio Cowneil "the ministers expressediconcern at the
tension created by the provococtive cnd aggressive acts including the
increcsing erped infiltrations into the Republic of Korea" and
"wernly comuended, in this connection, the successful efforts of the
Government =nd the peonle of the Republic of iorea to strengthen the
country's position in order to salfezuard its national security and
to sustaln repid development of its netional economy. !
17. The Denooratic foople!s Republic of Korea issued several stote-
uonts relative to the LC-121 plane incident of 15 4pril 1969 inoclud-
ing the statement of its Derence linister issued on 17 April 1969
comnending "the oificers and nen of the 896th unit of the Korean
People's Army who shot dovmn & largze reconnaissance plane of the U.S,
agsressor forces which carried out reconnaiseance aftor illegally
intruding over the northern half of the republic.!
18, The joint communique issued on 19 liay 1969 by l.r. Choi Yong Kun,
President or the Supreme People's hssembly of the Democratic People's
Hfepublic of Korea and ix, i,V, Podgorny, President of the Presidium
of the Suprome Soviet of the Union of Soviet Socialist Republics,
following President Podgoray'!s official visit to the Demoorctioc

People's Republic of lorez from 14 to 1¢ ilay 1669 steted: '"the Soviet

side denounces the receant U,S. provocative acts a;ainst the territorial
integrity and sovereignty of the Democratic Yeople's Republic of Iorea

ond supports the stand of the Government of the Demooxraiic People's

Republic of Korea on tlhose problens,”

/500
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1, Yo the joint statement issued by President Hichard

15 .ocor

sident Park Chung Hee in uan Francisco on 22 August

Ilizon eud Pr
1969, Prasident Park "gave an account of continuing ccts of aggression
comuitted Ly tie north Norean communigt Tigime a_dinst the Republic

of lorea', and the two Presidents agreed that flepublic of Korea
forceg and JAnerican forces stationed in Iorcz must renain strong
Teaffirmod the determination of tha two Governnents to
arned attack ageinst the Republic of lLiorea in accordance with
Derence Trecty between the Republic of lorea and the

ed 5States, agreed thet support for the lomeland iesorve Defence
Force of tie Rejublic of lorez stould be continued, and recognized

28 of tension

the necessity for long-tern efforis to lescon the cau:

in the Iorcan peninsule,
the coumunique issued on 20 Ausust ot the conclusion of the

20, 1In

third anaual lorea-Japan liinisterial Conference held in Yoliyo from

he socurity and p

26-20 August 1969, the iinisters recognized that +

perity of tlhe two countries are clogely related and reaffirumed their

determination to co-operate to sase tension and to prouote peace and

prospority in the lAsian and Pacific rezlon,

f/tst
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D. Security lroblems in the the Republic of Horoa

1. Tucidonts ia tho Donilitarized Zong
aud LlO Laturlor ol tuD quubllc Jf

.c.‘ ‘_,‘1‘_0_-, L1 o‘n_'b

21. During tho period under reviow, according to inforuation

confimed by the United Hfations Command, incidenlbc of intrus ugion in
tho Demilitarized Zone south of the Hilitary Domarcation Line and

of infiltration into theo interior of the Renublic of Koreca combinued
to tale plece 1n violaticn of tho Armistice Agrcoment. These vio--
lations included the sending of armed north ioroan agents couth of the
idlitery Domercation Lino to infiltrate the Ileapublic of Korea,
attacls on United llations Command personnel, cnd tho despetch of
eavily amed infiltration boats into LRopublic of Koroa viaters to
land subverdive o ents.

22, The casuzlties iosulting Lrou incidents of intrusion within
the Demiliterized Zono south of the liilitary Demarcotion Line and
infiltration into the intexior of the liepublic of iforea duriug the
period of 31 liareh 1549 to 31 August 1909 wexe thirty-two north
Koreans, ei htoen United lLiotions Commend persommel and {ive lepublic
of Horez ocivilians ldlled, thirty-—one United liations personnel
wounded and thirteeon north Horcans apprelonded.

231 The following i a summary of some of these incidents based

on information availablo to the Comnission:
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(2) On ¢ June 1509, two north Korean Bpios; tranoported iuto
the liepublic of Horea by an arned agont boat, lended in ayongsang
fiamdo on the southeast coast of the Ropublic of Korea with a mis--
gion to ialiltrate schoole and politicul partice of the Hopublio
in an attempt to agitate and organize wnderground comnunist cells.
Tlhiey iworze ocaptured.

(b) On & June 15569, three north Korecon =.ents loft their
agent boat in o rubbexr boot and atlennted to land near Pulpyong
on the east coast. ZLccoxding to inforuation provided by the Uovein-—
ment of the Hopublic of Korea, its Counter-infiltration forcos sanilc
the landing boat, !Slled one infiltrator end captured cnother.

A8 the rubber boat bearing the threce infiltrators apn xoached tho
shore, a sloll fired from tiho north Korean oscort vessel hit a house
and ldlled ifive nembers of o lforocail femily.

(c) On 12 June 1949, a 150-foot hiph-opecd north Iorean boat
with an estimated Tifteon noxtlh Norean infiltrators on board and
equipped with 82ma recoillese jun, 40un’ juns and 14.5 anti-aircraflt

+ 1

guns as yell as llexip heavy machine puns vas intercepied off the

-

southrest coast of the Republioc necar Taehulman island. In o joint
action by units of the Republic of Korea ilavy and Air Force, the
craft wae captured cnd sunl, but not before a number of intruders
hzd already landed on the island. In the course of the en_uiuiient
at sea and the search operation on the island, ot least fourtcen
north Horean apents wore !dlled.

(d) 0u 14 June 190Y, & nuuber of nowvth Korean agonts landed
&t Puan om tho went coust of Cholla ruldlo, threa of ihom were sub-

gt S RO o e A 3
pequently ldlled cxter o biiol on .. Ca0nU ith o unit of the Coabat

Lolice.
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(e) On 12 July 1969; tiwo north Korean arued intruders were
discovered in raju, Lyunggl province, attempting to infilt-wbte the
Republic of Korea. One of the intruders was mortally wounded and
tle other Ifdlled when he resisted arzest ond firved ot United Liations
Comuond personnel.

(£; On 19 July 1959, = soarch for o north Korean ogent spotted
in 2 village in the southorn portion of the Republic of forea resulted.
in the ¢iscovery of three north Lorean agonts, one of whon vas jrounded

1l subseguently capturacd.

B

(¢) On 27 Jwly 1959, United lictions Comand personncl Cespatched
to lool Zor a north Horean intruder, vho was sighted on 24 July south
of the Yemilitorized Zone, !lled three north Horean agonts. United
Lotions Comuand persounel suifercd tuwo 1dlled and six wounded.

24, ithin tlhe Deumilitarized Zone itself incidents of intrusiocn
goutii of the ldlitary Demarcation Line and each involving several
north Horean armed intruders occurzed ou at least tventy occaaions
betieen 31 larch 1509 and 31 fugust 1969. During thot same period,
personnel manning north Korean guard posts fived at United Liztions
Command personnel and guard poste south of the liilitary Demarcation
Line on more thean ten occasions using equipuent including heavy
machine juns, autoumatic yeapons, and recoilless rifles.

25, Accordiap to tlia United Liations Copmmand, north Korea has also

boen observed actively increasing ite iortifications on the northern

side of the liilitary Demercation Lino since early 4April 1500, maling

i roveuents to existing bunliors and gun emplacadents or constructing

el ones.

i
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25, On 17 Lugust, cn unerned US Army 123 lelicopter with three
5 nilitary persomnel aboard vas fired on and forced to land near
Huachon in north Horea. 4t the 292nd moeting of the uilitary Lruis
tice Commission on 21 August 1959 the United Iations Comuand gide
deccribed tiae intrusion into north Korea as "acecidontal, inocdvortent
and purely unintentional'. le otiations concerning the incidont

are still being pursued.

&=

2. spiong;c cases and agent infiltrations

27- During the period undor review, the Courts ywhich continued %o
deal with espionage cases under tlie ational Security Lawv, the Auti-
Comiuniet Law and tiie Criminal Code, handed dowm fifty—two individual
Judgnents consisting of nine death sentences, four life imprisonments
and thirty-—nine wrison terms ranging frow one to fifteen years.

20. Two death sentences yere carried out during the period under

roview. Ono involved Lee sSu Xeun, former Vice Prosident of the lorth

Horean Central News Lgency uhs had dofooted to the Republic of Koxrca

(33

throu it the Joint Lecurity /irec at Panmunjom on 22 llarch 19.7. He

Ie

oucaped fro. the Heuublic on 27 January 195, was apprchended in
Saigon on 31 Junuary, brought bacle to the lepublic on 1 lebruery,
sentenced to deatk on 10 Iay, end executed on 3 July 1So0.

29. The other ciecution involved du Chong Tuae who was arrcutod on

24 august 1960 for his rola ot a leader of an undor round orgenizotion

Imown 2 "United levolutionary Party!, ond yas sentenced to deatn on

25 January 1909. Iie exccution on 10 July 15G% occasivned in noxth

Korea much publicized public mournings, the posthwious beetoval of the

Hoe
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tidlo of. "Hero of the Domooratic People's Ropublic of KoroaM, .and the

renauing of the Fyonyyong Lleotric Locouotive l'actory end tho Haijoo
formal Colleye after him.
30, Ua the occasion of the twenty-fourth anniversary of national

independence day, two of the death sentences referred to in paragraph

)

7 above were commuted to 1ifo imprisonmont as part of & goneral
aunesty involving the relsase of 798 prisoners and the reduction by
one-third of the balance of the prison terms involving 1,762 prisoners.
31. On 14 liey 1969, it was announced that a large-scale north Korean
espionaje ring based in Durope and Japan was uncovered, followed.by

an announceu@nt on 11 June 1969 thet nineteen persons involved,
including dm Kyu Nam, mewber of the National iLssembly, were iadicted
and that fourtcen others were under inveatigation.

32, During the period 26 June tc 18 August, 1969, cocacios

of the Government amnounced tle apprehension of north Zorcon cEpiunnge
agents on soyeral occasions and at widely soottorod looationo: the
arrest by the metropolitan police of two north Korean agents in Seoul
on 12 and 14 June, followed by tie arrest of two more agents on 1 August;
the arrest by the national police of one agent in Pusan on O August;
the arrest by the Army Becurity Command of two agents on 1T August,

in ilunsan, Kyunggi province, followed by the arrest of tlree resident
espionage asents on 18 August in Sochon, hungeliong Hlamdo province.

agonts was reported to be eithor

3. The mission of these

the infiltration of factories and universities to mobilize worlkers

and students to stose demonstrotions against the constitutional amend-

uent or to collect information on nilitary installations and to loocate

d 4 . ~ oLl
militory headquarters and major rovernnent offices.

I
[ mee
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IV. POLITICAL DEVELOPHENTS IN, AND EXTERNAL RELATIONS OF
THE REPUBLIC OF KOREA S At O Oy

A. Political Dovelopment

1. The guestion of constitutional amendment

34. Article 69 of the 1962 Constitution limits tho President to

two consecutive four—yecr terms of office.

35. The procedure for initiating constitutional amondment provided

in tho Constitution is either (1) the introduction of a motion %o amend
the Constitution by one—third or moro of the mombers of tho National
Assembly duly clected and scated or (2) the concurronce of 500,000 or

more votors qualified to vote for tho eloction of mombers of tho

National Asscmbly. In both cases, tho concurronce of two—thirds of
the membors of the National Asscmbly is requirod for a docision to
submit the proposed amendment to a national roforcndum.

36. Once tha process of constitutional amendmont roachos the stago

of national rcfcrendum, its adoption roguircs the affirmative votos

(!k of morc than ono-half of tho votes cast by moro than one-half of all

votors oligiblc to vote for the clection of members of tho National

Assombly. Once such affirmative votos aro sccurcd tho Preeidont is

cmpowored to promulgeto the amendmont immodiately.
37.  With the 1971 prosidential oleotion in view, a faotion of the

- Ty R a2 o N
Domocratic Ropublican Party, boginning in tho summer oi 1966 and with

an incromsing scnsc of urgenoy sinco, has mought to promote

a constitutional omondmont to remove tho constitutional limitation

FaCR
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reierrod to above and Thus enzdle Prosident Porls Chuig Lee to run for
a third Yeri in 1971 statin, that this would Ve in tue interest of poli-
tical stobility, national security and continued economic _rowth,
Initially cad for a considercble period thereafter thers were narlked
indicctions tiwet the leading meambers of the Demooratic Republioan Party
were not unanimous in their views as to the desirability of oconstitutional
o..enduent. Howover, with the adoption of disciplinory nuasuros,
party uaity was gradually ro-established sufficiently to secure the
signttures of 211 but one of the DRP Lesenblymen to the constitutional
anendent bill,

38. The ilew Deiocratic Paxty, whioh is the mejor opiosition perty,

consistently maintcined its position that tho constitutionnl fnendmncnt
could heve unfortunate conseguences for the development of & represen—
tutive and deirocrotic form of joveriment =nd would result in the
establisluicat of a dictotorship. In a resolution adorted at the con-
clision of its notionsl convention on 21 Lay 1969, it declared its
determin.tion to oppose constiiutionnl amendient desi,ned to perumit

o third consecutive Preosidential term under any pretext and for any

reasoi, <nd to blook even the introduction of such an amenduent in

the Hational Assembly.

9. L recently organized Pan fJotional Strup;le Commitiee ajcinet

constitutionel cuendment, the Stru, le Commitves for the Derense of

the student body of

~euocracy by Youth und a gi nificant nunber of

" £, 1 b vt yeqr 3 )
universities, collojes end ligh gohools in the country hove clso

nenifopted strong o.position to tho conetitutionnd dmondniont.

7500
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40, During the latter part of June and the early part of July,

studont rallies and demenstrations opposing the constitutional amend-
ment tool: place in Seoul and in several Provineial cities but were
suppressed by direct police action, Subsequently university authorities
reportodly on instruction by the iinistry of <ducation expelled, sus—
pended or reprimanded & numbor of the loaders of student rallies and
denonsurations, OUn the return of the students to class in the latter
pert of llugust, rellies and demonstrations against the constitutional
anendiient resumed, Tuese were again suppressed by the police and some
major universities hove been temporarily olosed.

41, In view of the division of public opinion on the issue of cons—
titutional auendnent, the repeatsd challenge of the New Deuocratio

Party to the President to make his wnosition olear on the issue and the
charges of dictatorship, corruption and bankruptoy, which the opposi-
tion party has levelled cgeinst his administration, President Parlc Chung
fdee on 25 July 1969, in a speoial tolevision and radio broadoast, urged
the Democratic Republican Party to introduce a constitutional amendment
bill as soon as possible; aslied tie Korean people to express their
confidence in the President and his administration by adopting the cons-
titutional amenduent bill in a nationnl referendum; &nd declared that the
Prosident and uis adninistration would immedistely resign if the cons—
titutional ciendient failed of adoption at the national referendum,

42, In accordance with the instruction of the President, a general
ueeting of the Democratic Republican Party meubers of the lational
4sseubly on 30 July 1969 adopted & series of cumendient nroposals 'to

supplement deficienciocs of the Constitution and to meet urgent needs,

i
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such as stebilization of the politicul situction, finm

1 esteblishment

of national defense and cconomic dovelopment!. The amenduont proposals
as rovised by anothex (eneral meating of the Demoorctio Republican Party
Assemblymen on T August 1969, signed by 122 Assemblynen S

100 Dewocratic Hepubliocan Party members, 11 Political Friendship group
pembers and 3 llew Democratio Party members and submitted to the Nztional
.sgenbly secretoriat on the same day, would permit the Presigent to
gtond for election for three conseculive terns; alloy mombers of the
Tintional Lesenbly to Lold concurrently tho ofiice of Prime linister or
nember of the State Council ase may be determinod by lawr (the purport

of whiolk will not becoue effcctive uatil Artiocle 30 of the Hational
\8senbly law is appropriately cumonded), establish the number of meubers
of tho Wationzl Assembly within the range of a minimum of 150 and a
moximun of 250 members as dotermined by law; aad inorease the vote

required to institute impeachment procecdings aseinst the President

L]

rom & simple maejority to more than tiwo-thirds majority of members of
ue letional fissembly.

43. The : Democratic Republican Party Assemblymen

[=

on 30 July 1969, in addition, rocommonded the re-organi-

zation of the Government and of the Party; the elimination of oorruption

and irregularities; the restriction of the funotions of the intelli-

conce apencies to anti-coununist surveillance; and the fair oconduct

- - 5 3 ra accepted b
of the nationel referendum, These recommendations were accep N

the President prior to the submission of the amenduent bill to thoe

llational fLssembly for implewentation ot an opportune moment orter the

adoytion of the congtitutional amenduent.

/00
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44. The opening of the extracrdinery sesmion of the National

R PR L 1B 969 + icl Tat
Lssenbly on 8 angust 1969 to which would nove telien up concidercation

o

2 the -roposcd auendusut bill was to have been foruolly propentod
N i

sres bloclzed when 35 Hew Demooratio Party Lsoenblyuen staged o sit-in
dononstration in the Nationel Assewbly whioh continued into the early
bours of the morning of the nexi day. In conseguence thereof, the
Speaker of the Iational Asseubly trensiitted the proposed amendment
pill on © Auzust 1569 to the Covernment without it being formally
introduced in the Wational Assembly,

45. On the sume day, President Parlk Chung Hee signed the dooument,
countersi ned by the Cabinet, formally notifying tlie people of the
Republic of Iorec, in accordance with Article 119, paragraph 2 of

the Constitution, of the constitutional amendment bill, Under Article
120, paragraph 1 of the Constitution, the Hational Lssembly must
decide on the proposed emendment within sixty days of its publio
cnnouncenant,

46, On 14 August 1965, the Demoocratic Republican Party introduced
in the Fationol Assembly a new iational Reforondum law bill to replace

' ; i ~ R (L0} i resent
the one under which the 1962 national poferendum to adopt the DI

Constitution woas conducted.

i
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47. On 30 August 1969,

the Hational Convention of the Democratio

lepublican Party expressed its fimm belief that President Parl:'s
L e

continued strong leadership wes essentinl to ensure national sscurity
and economic development and pledged the united action of the Party
to win popular support for the President ot tha forthooming national
referendun on the proposad constitutional amenduent,

2. Dy-election
Jb. On 25 July 1969, the Supreme Court nullified the 1667 NWational
-ssenbly election returns with respeot to ten vouing districts in
Pollktyo Up, Posung constitusncy, Cholla Hamdo, on the . round of certain
irregularities committed by the winning candidate. On 14 August, o
by-election, observed by the Commission, wes held in the ten voting
distriots concerned in whioli tiie Dewooratic Republican Party and New
Denocratic Party presented the same candidates as in the 1967 elections
end the New Deiccratic Party candidate was eleoted.

49. In the National Asserbly of one hundred seventy five (175) soots

(one scat boing vacant), tho roprosontation of the politicel partios as

of the dajc of signing this roport is as follows

Democratic Republican Party «eeeses-ss 100

Mow Domocratic Porty -« cecccecsnver iy
Political I'riondship Groul .e-v.s.. e o il

4
Indopondentl ecesscssssasnescoreavans 5 [}

Porty of the MasSs0s ecececsasssscciccn 2

3. Cabinet changes i
50, On 2 June 1969, President Parlc Chung Hee sccepted the resigmation
of ir, Parl Clhoong Hoon, Deputy Prime liinister and Iinister of the

Zconomio Planning Doard, and gppointed L. Kim Hal: Yul, formerly Senior

Deonomic Affairs Scoretary to the President, as his succossor,
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B. Ixternal Relationg

51,  The Republic of Korea was representod by the Foreign ldinister

at the Seven-Nation iinister nferei in B
ot tl ation linisters Conference in Bangkok on 22 Hay 1569 and

LI A A n S T3~ 3 15 .l
ot the Fourth Iinisterial Heeting of the 4dsian and Pacific Council in
iowena, Japen, from 9 to 11 June 1969; by the Defence linister at the

gecond cimual meeting of the Defeinoce ldnisters of the Republic of
iorea &nd of the United States held in Seoul from 3 to 4 June 1969;
ond by the Deputy Prime linister and idnistor of Hconomic Planning
Doard, the iinistor of Foreoin Affeirs, the Idnister of Cowierce and

ITndustry, the Kinister of Agrioulture cnd Forestry cnd the linister

of Troansportation at the Japen—Korea third annual ministerial con-

ference in Toliyo from 26 to 20 August 1969.

52, Visitors to the Rlepublic of lorea durins the period under review
included Their ilajesties the (Hdng and Oueen of izlaysia; the President
end the First ILody of the Republic of Viet—Nam; +the Prime linister
of Lepotho; +the Spealers of the Australian House of liepresentatives

“ end of the Turldsh Hotionsl iAssembly, and the Vice Spealer of the
Indonesian Parliaoment; parlisnentary delegations Ifrom Australia and
Turicey; +the Foreign linistexs of Iran, argentina and Tunisia; the
Secretaries of State, of Commerce, of the Air F'orce, of the Navy, and
of the Army and the Deputy Secretary of Delence, of the United States;
the Perncnent Repropentatives to the United ifations of Ivory Coast,
tie Philipyines, Theilend, Dahomoy, cnd Costa Mee and the Apsistent
Secretery-Coneral in charge of General uervices of the United Hations

secreteriat,

H3% Ve Deputy Prine linister and liinister of the Zconcuic Planning

Board visited the Federal Republic of Ueruany and the United States,

s

— — S —
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V. =CONGIIC JEVLIOPIZNTS IN THER ROPUBLIC O Komgh

4. INTRODUCTION

54. The Republic continues to be dedicated to tle goal of ropid
A & 1

eoonomic developuent despite the clains on its regources for defence

and interncl security.

55, An iupressive rate of growth of 13,2 per cent was acideved in

1960 and current »roduction trends point to its successful continuo~

tion in 1969. laanufacturing sector, with its rate of growth of more

‘than twice that of national product, continues to lead the way,

stinulated by the rapid growth in exports. However, the retarded

growth in agricultural output due to drought in 1967-1968 has spurred

the Zepublic to substantially increase its development efforts in the

agricultural sector; sBi nifiocant efforts nre being wade to ramove

the bottlenecks in the transport sector and by 1969 the Republic

hopes to see the last of the sliortoges in eleoctric power oven though

thae demand for it is expected to grow at 2 high rate,

56. The Republioc hes sustained its rapid growth, along with removal

= A = gLl U 4 .
of soctoral imbalances, by ocontinuously accelerating its rate of

investnent., Determined efforts are being made to increase the sav-

ings in the ,overnment seotor; however there has been 1o correspond—

ing

5]

increase in the aggregate donestic savings.

57. like other developing countries, the Republic continues to need

T+ has been successfully deoreasing its reliance

resources from abroad.

in foreisn grants ond attracting foreign investment ot o Tapidly

increasing rate. The Republic is currently enyaged in a careful

assessment of tle nature and conditions under which foreign capital
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is belng induced as the Tebajient burden, in the neap future, will
cture, ;3

SEales R i,
be growing 2% a rato grootor than in the past,

D. RATS OF GROYTH
e M MAUHLH
58, Locordin,, to final officicl esiinates, the ;ross national

product of the Hepublic (at 1965 constent narlst prices) grew by 13.3
or cent in 1960, from W9S5 billion in 1967 to J1,127 billion in 1960,
Lue Ropublic devotod thirty per cent of its notional product to
capital foruation in 1560, as coupared to 8lishtly less than a gquarter
in 1967, Gross domestic Suvings increased at a plower rate, from 13.1

per cent in 1967 to 14.0 por cent in 1968. The Resublic's depcndence

on oxternal sources for its capitel formation increcsed in 1968;

necrly 52 per cent of its sross investnent in 1960 was fincncod by
foreign resources as couparod to 46 per cent in 1967.

0 Tith the slow rite of growth in domestic savin s, the Govern-

59.
venv hos intensified its offorts to increcse savings in the government
fisoal Bector, The first supplementary budgot for 1965, eavieages an
increase in eipenditure by necrly 15 per cent ovex the 1969 original
budget, Civil and defence expenditures are 4o inorecse only marginally

cnd nearly four—Ffifths of the inorease in e:penditure is to be for

vt L

%, 1 ore t e
scononic devalopuent, Totel tex end non-tax revenuss ore ko be

SR 3 el iRl
stepped up by 15 per cent, uainly throuch inprovencnt in tox unachinery,
The surnlis of to—= ond non-tos revenucs over the civil and defenoce

o:xjenditures, to be utilised in Tin2neing econouic developient pro-

jectu, is to incrense, under the firet supplenentery oud et in 1969,

- 1 - T » © + e R i i
by wore then 5C per cont. The siare of counierp rt funds and receipts

f’lll
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for the despotoh of ROK forces to the Republic of

Viet-Ham in the total

,overnnent receipts is to decrease.

iiowever,

due to the large deficit

in government enterprices 2ocount oad o

41
vd8r speclal accouats of the

governnent, the consolidoted defiocit undep the fir

8% supplenentary

iy 060, wrido: nsider 1
budget, 1969, widoned considerably, to be et by increased gzovernment

borrowing Irou abroad,

Un 23 fugust, the second supplenentary budget

for 196% was approved providing for inor

ecBed government expenditure,

Lainly to repair the damages caused by nonsoon floods, to be covered

by increased tax revenus,

C. PRODUCTION TRENDS

60, Sunmer grains output in 1965 has increased by nearly 10 per oent

over its level in 1968 and official estiuates anticipate o much larger

inorease in the output of rice, exceeding its record level in 1965. How-

ever, due to the prolonged drought in 1967-1968, the Republic is depend-

ent on inported foodgrains to the extent of one-fifth of its requirements

in 1969,

61.  There has been growing concern, in official guarters, ot the

‘ comparatively slower rote of growti, since 1965, in the income of the

farwers os compored to tlat of oity labourers and ot the slower rise in

: { stric 1
the prices of a/ricultural commodities o8 conpared to industricl joods

prices, The prolonged drought in 1967-1968, with the consequent depres-

+ - " ¥ x}
sion of a;rioultural production, has necesslteted an expanded and

The Covernuent has decided

accelorated prograume of rurcl develouent.

e agriocultural sector

to inecrecss investnent, publioc and private, in th

t in 1968,

during 1965 by nezrly 60 pex gent over ¥h

62.  liccording to official stetistios, only BLressounphaodiiyialpaldy,

uffer from water

fiells are fully irrigated ond even they 8

faos
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shorta_es during drought. Since 1€67-1868 the Governtent Losg been im -
plomonting an intoncified Programme of groundwotor dﬁVElOpmun:, mainly
turougl dxilling of shellowr wells in drought-effeciad &recs, Groaoter
cttoation is Veinm paid to the need Tor inte;roted developuent of
L&jor river basina and the Lan and +the Nal:dong river basins are
bein; surveyed by USAID and UNDP, <grecment L2g Leen entered into
with the INRD for a $45 million lozn for en all-wezther faruin; pro-
Ject at Pyongtasl: and Kunganys: the pruject, to be constructed over

Tive years, is designed to enzble regular double croppiag in two

oxtensive areas in the western part through provision of irrigation

productive area. Along with inoreased irrigetion facilities the
Governuent plans to increape the supply of other inputs to the farmiers,
lile fertiliser, liue, iuproved seeds and pesticides yiose consuuption
has been fzlling considerably slort of tho tariets. Towards providing
incentives for the utilisation of these inputc, there has boen rocently
on increctoe in the prices of agriculture products,

63, s riculturcl wroduction in the Nopublic is being oarried on
precominently on a smell-peele subsistoince baois, It ip weinorally
held that an holding, to be cconciilc, has to De Letween 1.2 to 1.4
hectares in area. .lccording to the I'urm Household Tcononmy survey,
166, 67 per cont of the total 2,5 million housecholds heve holdings

o: less than one hectare cnd 35 per cent, less than Lalf a hectare,

even such small holdings are fraguented into five or six soatterad
lots. Consolidction of fragmented holdin s has not broceeded at the

TR
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plonned rate.

mn ! A 1 1
The Government proposes to shift the eizphtpis, from

time-consuming capital-intensive nethods of augnenting the cultivable

ares through tideland reclamation, to increasing productivity in the

necr future tiurough land consolidation. For such consolidation to

lead to adoption of modern production techniques, it is realised, the

faruers

have to be provided with coneiderably nore long-term credit

thon at present.

64.

liennfacturing continues to be the uost dymanio sector in the

econony” ond the index of industrial production rose, during the first

helf of 1969, from 237.6 to 269.8 (1565 = 100).

55. Along with the expansion in output, the Republioc's industrial

struoture is becoming iore diversified and modernised. The Republiec
has Dbeen actively pursuing a policy of replacing, throush domaestic
production, imports aot only of consumer goods but also producer goods.
Afmong, the recent noteworthy developments in this respect are the
progress nade in the construction of Ulsan petrochemical couplex,

‘, tlie modernisation of the large govermment—owned fertiliser faotories,
and the substantial financial aid extended for rationalisation of the
lag ing non-electrical machinery industry; lowever the construction

of the projected iron and steel plant has been delayed as negotiations

for the necespery foreign finance are not jet oomplete. Also consumer

goods production which, in spite of its lower rate of growth, mecounts

for tle larger part of the Hepublic's indusiriecl output has increased

in ronge o¢nd sophistication to cater to douestic denand, es in the case

of food processing industries and, as in the case of textile industry,
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tulle acvanto e of civort dewand,

The Governnont hog 2ldo embariced

1 reorganisation of {irms walcl have Dbeea found o corry too

sreat o debt burden, Toroi;m cnd domestic, as compered to thoir coeeta,

" T 14 e H q 3 i 3
66, = tine wth tho trend towards moderiisation there has been an

lacreasa 1n the overiie size of industrial firas and the anount of

euployecd per worler, as indiocatad by the 1967 tining and lanu-
focturing Census, The resultont inoredse in produvotivity Der yorler,
by &s much as 50 per cent in lurgo-sczlo establishronts during 1562~ '66,
ucs ot baen offset cowpletcly by the rise in recl wages;  the level

of wo @8 in the Hepullic is cenerally considercd to be lower than in

otucr developing countries in this vert of the world.

T The larze-scale enterprises (employin, wore than 200 porsons) in-
creased their ghare in the total gross valus added in nanufacturing
from &uolt one-third in 1560 to move than one-half in 1966, Iven
thoush Tho share of small-scale establishnonts (with 5 to 49 euployees)
dacreased from about one-ialy {o & little wore than a querter, the
nunver of snall-scale establishuonts has increased from 17,061 in 1963
to 21,010 in 1566. Recently the Oovernmmont, concorned at the in—
efficiency in smcll-scalc production, has stepped up its assistance

to sucll-geale indusirios uader ¢ prosramie to convert thew into

export indupirios through socciulisiution and sub-contraoting with

lorie firuw, construction of industrial estates and | ronotion of

strial cooporitives,

685, The CGovernment has onsurod, during 1565, o cinst auy suortcye
i supyly ol electric power, the deucid for wihich is estiuncted to
crow at o Lijh rote of 35 per ceat. iith the rocent constriction of

Haoe
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0. D lenerutor of 'tho Seoul Theruol Plant, the lirgest in the Republic,

sotal installed oapacity bhas Leen c.pandel by wora than onesthird of iic co-d

oity in 1568 to 1,629 MY in 1969 es against the expected peak demand of 1,063

i, Tho long-standing inadeguacies in transmission and distrivution

lines are to be removed, though not fully. With linited cozl roserves

tae Ropublic hes plenned to substitois oil for coal, fith the conpletion

of the emjansion of the Ulsan roafinery, tae rscent construciion of a

ﬂ. scoond refinery at Yosw and its plan ior construction of a third
rerincr®y soon, tuie ilepublic will be hoving petroleum rofining capacity
of nearly 240,C00 barrels por day to meet the fast growing demend.

69, Combinued pro,ress is boin, wade in Teuwoving tho bottlenecls
in the trinsport sector. In the developuunt of railways, the main-
nptay of tue iopublic's tronsport nervices, ewphasis hos been ploced

joient use of the exdgiing networl: through cdditions to

nore
ond wodernisation of rolling stock then on inerecpes to the length

of . Uriority Lus beea Jivon to tle fast comuletion, by 1570,

of the 403 lm Seoul-Pusan higlaray; +the three albtomobile apsenbly plunis,

plannaed to be conpleted vy 1971, are expectod to ‘relp rolicve

tha phortage of trucks in road transportation, Iith ite Toveign trade

fost e=ponding, the Depublic's major port at rusan lag been expanded
pad sort Facilities are undez congiruotion in Pohang and Ulscn to
hondle tho trefiic for nearby industrial couplexes. To encourage
cocstel tr.fiic, five winor poris are also under conglriction, The
Hepublic hap been stocdily adding to its stool of ocoan and coastal

floet, perticularly of oocean-,,0ilg curso vesdels and oil tanlers,

i
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7C oney suyuly eipunded, according to oiFiclial Iiiures, irom

/’H:‘,S. O billion at tlhe end of 1960 to )’:‘16;.? villion

by the uniddle of

19689, adherin, to the torget of incroame of 10 per cent. Privete
gecvor credit er.onsion focounted lor the lox oxr part of the increcso;
tile expansion, in fisctl scctor, wyas liept dovm by continued improve-
nont in tax collection and, in the external sccior, by ceilings on
inducenant of foreign casi locns, lor the second holf of 1569, the
Nepublic has switched over :rom secuor-wise tar_ els Tor credit expan—
pion to ceilings on tlie net expension of domestic and foreign assets
of its central bonl: as o besis for credit expansion; the exponsion
eavisaged, during 1969, in tie monetory Lase of the central banls,
nomely notes end coins issued 2nd donosits of banldng institutlons
with tle centrel ben., is ouei tuat conoy supply by the end of the
yoor iu c.pocted to ewjand only by & litile less than Tl

of _routh of national product onticl_ cted at zbout 12 per cent.

TElle froctive 1 Junc, tho Lionotery TDoard particlly lowerad the
intercst retes on loons cnd discounts ol the Danl: of lorasc to banking
iautitetions in ordex %o rovide adequate naxrgin betuesn the rates
cherpod by the Zank of iorot ond by the banldng institutions. OUn the
saue date, the nasinwa interest rotes on lozns and deposits of banle
inz institutions iere lowrered in order to clleviete the interest burden
on douostic eatcrprises, at the came time 1oversing the present systen

undor which interest rotes on deposita irore higher than those on loans

end discounts,

it
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72. The Governuent's forgi.m o.chon o wet
N e.chon g 2040

Dolioy, up Oificially

stuted, continues to e to 1 e e T ;
ot tie won fing 118 oxtornal violue

astollinslie v] Lrocae narl:s - L] LHe T Lo - L7
AT t orcen, cre | B been n g1 C
o Jdliloan

cica e in the cdministrotive arrangements for 1
g rele

eilcuanse rote systen Mha ey R J
ral Syguaen, Thexe hag heen & continuing fa1l S n Caxtasriad
- i - - WG LLLLL

v‘."l_‘“,‘ o> .|-‘ - Y £ 1 % b 43 751,
e of the won, Zfrom K281 on 31 Decerber 1560 to JI267 in the tegl

- i+ - ol = = e TTEN &
of September 156S per US' doli: Ty but not at as grost & rate oo ia tue

increase in foreign deficit,

[} E. PRICE HOVEMENTS
'l"; D'-""".l .t- o ey Tyn 7 o CAC ray PR R - s +
e uring, tue Iirst hall of 1569, prices coatinued to rice at a

rate greater than the T pexr cent increase in wiholesale pricas and 10

Per cent increase in the cost of living envisaged by the Government

a8

the vihole year; however the rate of inorease in prices was lower

tuan that in the corrasgponding period of the pravious year,

4. Wholesale Price Index reristered an increcse of 4 per cent fron
its level at the end of 1065 s compared to the rise of necrly 6 per
. cont during the firest Lalf of 1960, Prices of oconpumer goodd Tose
X wdnly due to the continuing

ibore than those of produces _oocd,
siort-2zll in the supply ol rice aiter tho drouslt of 1967-'60; the
Governuent sou it to ourb the ,-1"100 rige by tinely iu.oxt ond distri
buetion of Food rains end w-ice control in migox cities, Cost of living
index, as indicated by Seoul Conswior Price Indox, rose by about 6 poxr
cent in tho first half of 1565 85 couyoved to the 7 poxr cent risc in
the Pirst Lo c60 loap with the inorease in food rain prices,
% Gaa il 14:.h cost of social services lilke
bhe continuing inadeguecies i L
Lousing, education end medical facilities contributod to the rising

eost of living,

Bt
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F. FORGIGN TRAIR

— e ———

= - ;
75,  The Republic is facod iith the nrospoct of
= Bpact of o Tovei n trade o :

~Cl 1 wrade deflclit

larger than that in 1968. M ;
b 1 a + Merche X alt}
endise exports, \..1!’:110!.&}1 depresced in

tha 14-g P 6
the xizst quariter of 1969 due to sexsonal factors, continue o resister
- A3 54 Le3loTe

an iuprestive increes but there ig a faso
= 8, but there im a faster rote of growth in the

ilsont roguireuencs of thiso rapidly growing econouy.

1

ierchandise exXporis anounted to $114.4 willion in

. guartor and, according to preliminary fijures, to $204,9 million in
the first half of 1969; tie Lepublic has set an export target of

00 uillion by the end of 196G, an annual incwease of nore than 40

per cent. Hanufictured goods exports continue o incra-se their share

in the total, £rom about three-fourths in 1960 to mnearly four-fifths
by the riddle of 1969, Traditional uajor eiporis like clothing,

fish preparations and wetals continue

textiles, plywood, Tisu ond

4o grow; but the greatest rats of erpansion is in tue export of

the Republic's vijorous

ciecelloneous neaufactured oods indicating

QIlportE CIlva.

ig, the imported »owr

77. Iupressive 2s the e:mort perfonucnce

v - o -—art I ities in the
nateriel conponent in the case O+ 211 esport conmoudivies il th

to officicl estimatos, o A0 per cent

—a:cote suounts, cocording

[L 308

iAlso export

: B o Y 58 per ceat.
and, in tue caose of dlanufociured e-poriu, to D0 D g

odit concessions continue to' be

subsidies, in vho =oTu of tax wnd or

timetes, tl.ey cuounted

e { £ {ficiz ort ec
substantizl, accordin, $0 waoificl 1 exp (=)

067 and the indications are
P

- e T 111
1o ne l"]_"’r 23 por cont of 8xporTv value 1%

srithout any atiempt to uake

¥ " h
$lLat tley have incrocsed since thed,

then discriminating.
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78. sierchandise iuports amoy 3 e

7 tounted, in tle fipgt quarter of 1969, to

3337.8 nillion and inoreased rapidly to 9749.5 1illion in the first
: { 4 rs

-5

1T of 1969, as comparad to v1,322 nillion impor

te during 1968,

// The increase in imports is due not only to the Crowing import demand,
Tor machinery and industrial ray naterials like minerel fuels and
clemicals but also to the necd for imported foodgrains. With mount—
ing trade deficit, tliere has been a reversal of import liberalisation

0 policy; however the growth in imports is controlled indirectly

through non-guantitative wethods like deposit margins for imports.

19 Current deficit on trade account widened from $223.4 million in
the firgt quarter of 1965 to $464.6 million by the middla of 1969;

in 1960 it amounted to $035.7 million, The trade deficit was reduced
by 551.2 million in tle first guarter and by §97.0 million in tue
first half of 1969, due to the increasc in sales of [oods and services
to the UN forces =nd reumittances Irom the Republic of Viet-iiam ofi-
setting the increased poyments by Republic of Korea for freight and
insurcnece and other sorvices. Ior bridsing the yzwming trade deficit,

the Republic of Korea conbtinued to rely morve on private foreign capital

A 1 B . ‘C‘-ntB
= e nmercial, and lees on foreign I .
and foreign loans, official and oommexr 3

G, LATLRWAL RZSOURCES

m prants the Republic, aocord-
0, Reduecing its dependence on foreign gran u ;

gures, utilised only 948, 4

sk
ing to provisional balance of poyuents

_-;5;_6 million in offioial loana during

million in offioial gronts and

d to 3120,6 million in official

the first half of 1969, &8 COmP&Te

in 1966.

: 4 ans
grants and 71,6 nillion in offioial lo
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Gl, f'rom the United Ltotog. roje wid 03

» Droject ang 2o ranne “08iutance ang
PLAR PO e h totalle & 1114 )
PL4BO  ronts which totalleq c5.5 nillion in 1960 dnounted to only

+Uuillion in the L1rst haly of 1555, us

i

Lovernuent loang 5 in

contrast to 43,3 million in 1958, ran 4o 50.6 million in the

Tizat hals, the largor part of the loans as utilised fop Iinanoing
the import of Tfoodgrains. Clains fundu iron Japan, comprising .30
million in (rants and »15.7 nillion in loans during 150 ) amounted
to 112.1 million in grents and 20.9 nillion in loans during the first
half of 1869,

G2. Tlie Republic continues to attract foreign capital in Growing
volume. Ag of +the end. of Jume 1965, Fforeizn capital contracted Tor
induction into the Republic so fap amounted to 41,507 million. There

rETAs ritl 4 =
128 been an occceleration i1 the amount contracted for, with “459 uil

s o] o LERE
lion in the first Qalf of 1909 alone as compared to .505
1956,

a1l is fto be utilised in infra-

u3. Half of the total foreign capital

- sortation 2bout To ar
8tructure Projects lilee electricity and trausportation, about 1 oty
£

A 48 industries., and
s | e yroducer joods indus
Per cent in manufacturing, mostly in pu
the rest in tle pripary sector.
;i) : 1 source ol foreign
g diversifioation of the sourc
84. There has been & diversifio

= s al i 95U came from
capital re than tiwo-thirds oi foreign capital in 196U
=Y [+ mo LLA
S i P (e anyv o 1
t n and the Federal liepublic of Uermany and they
Lhe Thited wtates, Japar
L al during the first half of
accounted Tor less than half of the total during
[ i
ji sors in the Republic ore fustria with 30
1935, Anong the new investor

fA1llion and Forway with 5.3 million.
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85, Direct Lolaign investmnont *CCOUNtE £op aind.
“Coounte oy only a ga13 share of 5

pex cent in the total foreim copital nearly 60 par cent of {ho total
3 I ToRt: Lota

is in the form of foreign Colmercigl loans ang the Test, in forei n
i3 &
tovernment loans, Since 1965 there hag been a steady ana sizable

lacrease in t.o Toreign conmercial loang cuaranteed by counercial
banits in the ROK, Durin_ thg first half of 1569, as in 1968, such
locas auountead to more +than two-thirds of the total comuercial loans
contracted Tfor, with Cconsequent h:u‘alemnc of the {erms of the foreign

loans,
06. <ccording to the official external dobt =

ervice and repajyments
. ¢ 't vrd 2l s
sohedula, the Tepajent of principal aloag wwith interest accrued

2lounted to about 6 per cent of the exzpori earnings from ;oods and
services in 1960; it is estinated thot such Tepayuents would amount
%o more tian 10 Por oent in 1569, 14 pexr cout in 1870 and 15 per cent
in 1971, o the vrojacted eiport ecrnings. Thesa Tijurcs underestinate
the external deht sorvicing burdon. The official schedule covers the
period only up to 31 Larch 1569; since then thewe have Loen further

a

. feioes
sacd Llo.lﬂ wD ¢ bt v1so the schedule docs aot cover saori-tem
-verncl debt. Al

; T an three yeara,
T 1 ng witi a repayment period of less than three y
6--toraal borrowing witi )
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VAL, COICLUDIIG OBSERVATIUIS
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87. The Comnmission continueg 4o

regard yigh Cohoern the brevailing

tansion in the area whioh in thg nain ig Telated to 4ha activition of
tle Denocratic People!s Republio of Koraa dirocteq against the Becurity

/ P s - SR :
ol the Republio of Korea. 1imile less in nuaber, thege activities have

talen niove diverse Torme, both in nature and in wider reosraphiocal

inoidence, Mhe use of more Sophisticated 8guipment, partioularly in
O the vessels ugeq Tor iniiltration, has also been noted,

80, The Comiission believes tuat the Hepublic of iKorea is villing
to bring zbout conditions conducive to the unifiocation of Korea by
denocratio methods and in accordance with the General isssenbly resolu~
¥ions, It observes, hovever, no similar willinsness on the part of
tlhe Demooratic People's Republic of Korea to admit the ocompetence and
autiority of the United Nations althoush it proressos. to desire the

attainnest of peaceful unifieation throush democratic procedures,

m Unlas st Govariiantior tha Denocratic People's Republic of Horea is

DPrepared to accept the conpetence and authority of the United Hations

o concern itself with the unification of this unfortunately divided

country, the Comuission remains unable to make any progress yhatever
3

X Hations in Korea,
in achieving the principal objective of the United Fations i

AT iders that the United Nationg
89 Hlevertheless, the Comuission conside

v
renai an important factor in
Presence in the slapublic of Korea remains an impo €

it . 3 o : awr L‘.BB
uaintainine peace in the area. The Comumission itself is ready to
1 L5 o L -

g about conditions which could lead
1ts influence and fooilities to bring

to a Pecceful settlement of this long outstanding problem, and to it

the taification of the Korecn people,

fio=is
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The prosent TOPoXt of the Cmru*m
hi HELOH] On

in ~Ccordniien With parp-~_
ropt 2 of Uonoral Apsembly To8olution 2455 ("':111)
Al of 20

_ el Jooonbor
18 tronsnitted to thg »:J\..Cl'«:t;‘_l"'."—-—‘__;(_‘;nc]_"l

Lor subnisgion to the
General Assenbly at its 4o 3
1eral senbly at itg t\.ent;—-fourth sopsion,

1 2 < -
The Connission Plices on Tocord its apopraciation 1

tictl support brovided by the Unitoq Hetiong Command cnd tlio co-

- : - am ] - 3 oy an o+
operation cnd ~881stance of tho Govornmont of the liepublio of Koroc

m o 19 £ 1 - 1 - - I
The Comnission vishes to oxpross itg appPraciction for the

B0rvices rondeicd by the sccrotoriat,
DE at the Connission Headguartery, vooul, Korom, this sixth

day of LSoptenbor, one thousand nine hundred and sixty-nino.
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the Commission
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&t tho timo of tho signing of tho 2




