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ear Ambassador Cromwell:

I wish to thank you for your informative letter of 17 March. Thank you for

spending so much of your ti @ and efiort to help Harold Lady to come to

Korea, If all your efforts have been in vain, nothing more can be done, and
we had better abandon the idea. Harold will be grateful to you, however, and -
80 am I.

I hwe wiredd you asking you to hold the galley proof of the Private

snterprise Plan which you have given to Mr, Robertson. W

Mtk nsdoaeor To
7 Representative Shafer's resolution regarding the disposition of the aid

 funds for the reconstruction and rehabilitation of the Korean econom;.ﬁ-
beo—heibpful.. l’lt. will be a good thing if Con‘ress prohibits the use of money for
anything but the reconstruction of Korean economy, particularly as that was
the purpose for which American tazpayers' funds were given to Korea; For the

last seven or eight years this money has been misused by the importation from

Japan of consumer goods for immediate relief of the suffering, and this is
still continuing. However important immediate relief for the suffering people
may be, it remains a fact that the purpose for which the fund was assigned was
completely neglected, w%tshoud have been used for the reconstruction of
the horean economy.

According to Uongressman Brownson's publicj;‘st.atement, the Unitedf_ tates

aid fund given to Kbrea last year amounted 't'o ,5550,000,000- Out of t
no economic recoristruct,ion of any kind has} -been undertaken by ECA. /‘fhe first

year after the arrival of iCA off1c1alsf’f;30 mllllon was returned o the
?

could be done in Korea in these t.wo years, 1% "ione of the essqntial ‘economj

~
\\ .—"/

reconsbrucuon suuh as fertlllzer, camé/t, power plants we desired,was

initiated, And this is so, even today, although since the arrival of General
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Coulter as the Unlted Natlons Koreanfﬁécogstructlcn Agency Agent General/
- /
Aamlnistratioﬁ,

~
are beginning ,to a.cnleve a little, @relgu J
is also trylng,to cooperaﬁe wit h this Government ;p the dispositio ’of the

/

funds and m its procurement prégran; but. still some forelgn g0 and “

i

materlals are-toming in w1thoub’consulat10n with us, and these items are generally

i

from Japan.
if the United States Congress strictly orders the United States representa-
tive in Korea not to use the fund for anything but economic construction we will
be in a position to build up our industry to such an extent that Korea will,
in the course of tiwe, once again be a self éupporting people and grateful to
the United States. But certain statesmen of America are so intent in their
policy to build up Japan.so that Japan will become the dominating power in
Asia both militarily and economically, that all the Asiatic countries, including
China, will not follow the leaders of the United States, They would rather
stand with the Communists than allow Japan to occupy their countries again.
Ar,_Shafar.we-consider as-our:frisnd:and if: yow-ere-itind~emongh-to Explain _
these things to him I am sure he wil¥do:sll:hecan.for.the sake.of Koreaes—

the tm{ted.-ZWmbeav~ A lot of Congressmen in the United States Congress are

pro-~Japanese, Brownson is one, He says anything and everything as the

Japs want him to say it and makes a fool of himself, Another man is Representatiw
Bonner. when the Senate Interstate and Foreign Commerce Committe controlling the ;
Shipping Industry, headed by Senator Magnuson, introduced a bill permitting the
sale of 50,000 tons of freight vessels to Korea, and it was passed and reached
the House, Representative Bonner blocked it by showing that Korea did not sell
tungsten and scrap iron to the United States but to the Japanese only, 1The
resolution was thereby defeated, This of course, is absolutely contrary to

frngilers anels ) . *f
the truth, We have been selling bo#g-gﬂ scrap iron to the United States only,
Americans such as these willlead their country to disaster once again.

mmsre/
“padite . Shafer's resolution will be helpful if it iiqcarefully worded but

his reference to the use of funds be the Government as monopolistic and e
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} ?qcialist is entirely wron{ If you were here to see what ( Government is really
doing, you would never allow anybody to say that the ROK( f{?fwﬂm y [Korrew )
Goverament is trying 32 monopolize the United States funds with Government-owned
public utilities and industries in general.

In the first pla-e, the Jap occupation for forty years left mo capitalists in

the proper sense of the word, The Government has urged the people to organize-¢’
stock companies to raise capital among themselves, to undertake big indust.ﬁes, but
under the Jap regime they were never allowed t+aise large capital among themselves
to compete with Jap capitalists, It will take quite a little while to get the i
Korean business-men to band together to find a sﬁfficiently large sum of money for
business, They are trying to do all they can in this way now, but in spite of all
the efforts made by the Government to encourage people if has been almost

impossible. A contributing factor tofhis was the flictuaYting money exchange rate.

uwﬁkﬁ .
It is only Jjust now becoming stabilized, LCA first and

C i CO’UPJ/\M sdvanrindac o,
Agmwey later forced us to double up the ejchange rate every two or three months. The

rate began with 35 whan to §1 seven or eight years ago, and increased so much,

or until last year it reached as high as 23,000 whan to $1. How can anybody do any

paw—,

business with this Sltuatlon" Now the FOA ( T e——— ' )

X[‘v
peophe-heve agreed to ’ fixed rate of 180 to 1 and we are determined to keep this

rate,

Under these circumstances, the Government has only one agternative and that

is to start all these urgent industties with aid funds (for which the funds were

given anyway) and make than pay so that Korean businessmen will sesthe worth in

them. fhen the Government, will okblver scll bire-propenty-eni—imvesh—in-thre—industry

SN VIERIY ¥e
or .tha,‘.capltahsbs will combine Lemedher to buy it, perhaps at public auction with
long term arrangements and comparitively small down-payment4 I think you are mistaken

I [
to call thls /\Governmmtally monopolistic, )04’;

We have made many enemies gs you knon, apert from the oommgpist and proOc
enemies, boxﬁe Amerlc'ans ar/;hly 1nflue l trusting ever rth:h’E Ja
/ /,.’—' //

say to them whether it ig’ true of- untruel y: even publicize it,” Now Mless
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charges and ac)Jatl}ns’ /h{ch appear/e kegp,.en"

come t,o/gur at,tentlopﬁ/l hope X
/’

the ms:mformatlon which is defiberately bem spread against”us,.

. The idea you submitted to me to increase the ROK Defense forces I havfe
discussed with some American officials privately time and again, ard in
conjunctidn with the American request for us to atiend the Geneva Conference
I have asked the American Government to grant this, reweest. I understand
many in higher lsvels realise the widdom of it, but the Japanese ard

their American friemls are making desperate efforts to block it,

Tiis being your own wise suggestion, I think you should use your
influence in convincing the Amer;‘\ip“f'zss and others that this is the most
sougd and sane policy to maintain American Defense line in the Far Bast
and keep the Japs aggressive tendencies checked, Some of our friends feel
that this plan should be kept from the public for fear that it might
cause stronger oppos‘t.ion, but I think the more open and public we are,

the better for us, because the Jap propagandists are more or less secret in

their dealings. If this plan is publicly discussed and advocated it

will be better than to sneak around in the dark.,

. Korean people will’ 90b support you. That- is one /17230}\ I ha :
ruyself clear out of these t,hings and, beszdes R f*il 4 1ife ha,s /b/éen such
that ho one honestly could accuse me of seek:mg private gain.

As [ told you before, ao 1ong as you prepa.re the pla.n, ﬂ‘atover

Original Scan
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any interest, I know you urnderstand my di :mﬁlty.

y
e
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